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Globalisation meaning UPSC notes explained

Description

Globalisation is a term that frequently-appears,in newspapers, economic reports, and social science
discussions. For a civil services aspirant, understanding this concept goes beyond knowing a simple
dictionary definition. It requires a clear analysis of how'borders have become porous to the movement
of goods, people, capital, and ideas. The phenomenon has rewritten the rules of international relations
and domestic governance, altering how nations interact with each other and how citizens live their daily
lives.

When studying this topic for the civil services examination, one must look at it as a multi-dimensional
process. It is not an overnight event but a long historical progression that gained massive momentum in
the latter half of the twentieth century. This process connects local events with global occurrences,
making the world more interdependent. An event in one corner of the world now has immediate
economic or political repercussions in another hemisphere.

Understanding globalisation meaning UPSC notes explained involves looking at the structural shifts in
production, consumption, and state sovereignty. It requires an objective assessment, free from biased
ideological views, to understand how this force shapes modern India and the global order. This
understanding forms the foundation for writing analytical answers in the General Studies papers.

What is Globalisation? Simple Definition

Globalisation refers to the increasing integration and interdependence of national economies, cultures,
technology, and policies across international borders. It is the process by which the world is becoming a
single global marketplace and a highly interconnected social space. Instead of operating in isolation,
countries open up their systems to allow freer movement of various elements.

This integration involves four primary types of flows:

e Flow of Goods and Services: This represents international trade, where commodities produced
in one country are consumed in another, breaking down domestic market monopolies.
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e Flow of Capital: This includes Foreign Direct Investment (FDI) and Foreign Portfolio Investment
(FPI), where finances move across nations to find profitable avenues.

e Flow of Technology and Knowledge: This involves the transfer of technical expertise, software,
patents, and scientific discoveries across geographic boundaries.

e Flow of People: This refers to the migration of labor, students, professionals, and tourists across
borders for work, education, or leisure.

Now this becomes important. Globalisation does not mean the complete elimination of national
boundaries or the total destruction of state authority. It signifies that the traditional barriers built by
states, such as high tariffs, strict quotas, and rigid immigration laws, are reduced to make cross-border
interactions smoother and more frequent.

Driving Forces Behind Globalisation

The rapid expansion of global integration has not happened by chance. Specific structural factors have
propelled this movement over-the last few decades, turning the concept of a global village into reality.

Technological Advancements

The most visible engine of globalisation is the revolution in technology. Progress in information
technology, telecommunications, and microprocessors has made communication instantaneous. The
internet allows businesses to manage operations across multiple continents in real time. Satellite
communication and fiber optic cables ensure that vast amounts of data move across oceans within
seconds, reducing the cost of transmitting information to almost zero.

Revolution in Transportation

The physical movement of goods has undergone a massive change due to containerisation. The usage
of standard-sized cargo containers that can be easily shifted from ships to trains and trucks has
reduced port handling costs and transit times drastically. Along with containerisation, the expansion of
commercial air aviation has made the movement of high-value goods and professionals fast and
reliable.

Liberal Economic Policies

Technology alone could not have connected the world if governments had kept their economies locked.
A major driving force has been the deliberate policy shift by nations toward liberalisation and
deregulation. Under the institutional framework of the General Agreement on Tariffs and Trade (GATT)
and later the World Trade Organization (WTO), countries across the globe systematically dismantled
trade barriers, lowered import duties, and opened up their financial sectors to foreign ownership.

Different Faces of Globalisation (Economic, Political, Social,
Cultural)
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Globalisation is often mistaken for a purely economic event. However, it affects every aspect of human
existence, and its impacts can be categorised into distinct dimensions.

Economic Globalisation

This dimension involves the expansion of global production networks and the rise of Multinational
Corporations (MNCs). Production is no longer confined to a single country; a single product might be
designed in one nation, its components manufactured in three different countries, assembled in
another, and marketed worldwide. It has led to the creation of global supply chains and a significant rise
in international trade volume.

Political Globalisation

This aspect deals with the changing nature of state sovereignty and the rise of supranational
governance structures. National governments are no longer the sole actors in the international arena.
Institutions like the United Nations, the World Bank, the International Monetary Fund (IMF), and
regional blocs like the European-Union.exercise significant influence over domestic policy formulations.
Furthermore, non-state actors, including'international non-governmental organisations and
transnational advocacy groups, now play a majorrole in shaping global norms on human rights,
environment, and labor.

Social Globalisation

Socially, the world has seen an unprecedented movement of people and ideas, leading to the formation
of global social networks. Migration has created large diasporas that maintain links with their home
countries while influencing their host nations. The spread of universal education standards, global
healthcare protocols, and international labor standards are reflections of this social integration.

Cultural Globalisation

This refers to the exchange of cultural symbols, values, and lifestyles across borders. It is a dual
process. On one hand, it leads to cultural homogenization, often visible in the spread of global fast-food
chains, Hollywood films, and Western clothing styles. On the other hand, it also sparks cultural
heterogenization, where local cultures adapt global influences to create unique hybrids, a process often
termed glocalization.

How Globalisation Reached India

To comprehend globalisation meaning UPSC notes explained, one must study Indiad??s specific
historical journey with this phenomenon. For decades after independence, India followed an inward-
looking, socialist-inspired economic model focused on import substitution and self-reliance. This period
was characterised by the License Raj, high import tariffs, strict foreign exchange regulations under
FERA, and limited space for foreign capital.

This point needs attention. The turnaround came in the year 1991. India faced a severe Balance of
Payments (BoP) crisis, where foreign exchange reserves dropped to a level barely sufficient to finance
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two weeks of essential imports. The government had to mortgage gold to secure loans from
international financial institutions.

As part of the bail-out conditions imposed by the IMF and World Bank, India introduced structural
adjustment programmes, known as the Liberalisation, Privatisation, and Globalisation (LPG) reforms.
Led by the government in 1991, India opened its doors to the global economy through specific policy
measures:

¢ Devaluation of the Rupee: The currency was devalued to make Indian exports more competitive
in the international market.

¢ Dismantling of the License Raj: Industrial licensing was abolished for most sectors, allowing
private and foreign players to invest freely.

e Reduction of Tariffs: High import duties were slashed systematically to allow foreign goods into
the Indian market and to push domestic industries to become competitive.

e Opening up to FDI: Foreign investment norms were relaxed, allowing foreign companies to own
stakes in Indian enterprises across various sectors.

Impact of Globalisationon India (Economic, Social, Cultural,
Political Effects)

The opening up of the Indian economy in 1991 has had far-reaching consequences across all sectors
of society. The effects have been mixed, producing notable successes alongside deep structural
imbalances.

Economic Effects

The economic landscape of India transformed rapidly post-1991. The Gross Domestic Product (GDP)
growth rate escalated from the historic Hindu rate of growth around 3.5% to consistently higher
trajectories, sometimes touching 8-9%. Foreign exchange reserves grew from less than one billion
dollars in 1991 to hundreds of billions of dollars.

The service sector emerged as the primary driver of this growth. The IT-BPM (Information Technology
and Business Process Management) industry thrived due to outsourcing by Western corporations,
creating millions of direct and indirect jobs in urban centres like Bengaluru, Hyderabad, and Pune. The
telecom, automobile, and financial sectors expanded, providing consumers with a wider choice of high-
guality products at lower prices.

However, the manufacturing sector did not grow as expected, failing to absorb the massive surplus
labor moving away from agriculture. Agriculture itself faced challenges; while global markets opened up
for commercial crops, Indian farmers became vulnerable to global price fluctuations, and reduced state
subsidies increased input costs.

Social Effects

Socially, globalisation contributed to the expansion of a vibrant urban middle class with higher
disposable incomes and modern consumer habits. Poverty rates declined significantly in absolute terms
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over the three decades following the reforms.

At this stage, one issue becomes clear. The benefits of globalisation have been distributed unequally. It
has widened the gap between urban and rural India, and between skilled and unskilled labor. While
technical professionals saw their incomes skyrocket, informal labor grew, characterized by a lack of
social security and job permanence. Gender dynamics also changed; more women entered the formal
workforce, particularly in the services and retail sectors, leading to greater financial autonomy, though
they continue to face structural glass ceilings and safety challenges.

Cultural Effects

Indian culture has experienced a deep synthesis under the influence of global interactions. The lifestyle
of urban youth changed, reflecting international trends in food, attire, and language. The traditional joint
family system faced further fragmentation due to increased migration for employment, leading to
nuclear family structures in urban spaces.

Yet, Indian culture did not simply disappear. Instead, it showed resilience and adaptability. The
popularity of traditional Indian-practices like ¥oga and Ayurveda grew globally. The entertainment
industry adopted global production values while maintaining indigenous narratives, showing that cultural
flows operate in multiple directions.

Political Effects

Politically, the role of the Indian state shifted from being a direct producer of goods and services to a
regulator of the market. The state retreated from several public sectors, paving the way for private
enterprise, while strengthening regulatory bodies like SEBI, TRAI, and CCI to ensure fair competition.

Furthermore, global environmental commitments, such as the Paris Agreement, and international trade
laws under the WTO have come to influence domestic policy-making. The state also had to upgrade its
security apparatus to counter transnational challenges like cyber warfare, international terrorism, and
cross-border financial crimes.

Debate on Globalisation: Good or Bad for India?

The question of whether globalisation has been beneficial or harmful to India remains a central debate
in political economy. A balanced perspective requires analyzing both sides of the argument based on
empirical outcomes.

The Arguments in Favor

Proponents argue that globalisation rescued India from an economic stagnation path. It brought in
modern technologies that improved efficiency in infrastructure, communication, and banking. The influx
of foreign capital helped bridge the domestic investment gap, allowing India to build world-class
highways, airports, and digital networks.
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Indian corporations evolved into multinationals, acquiring assets abroad and competing effectively on
the global stage. Consumers gained access to better goods, and the rise of competitive markets broke
the monopolies of inefficient domestic producers, lifting millions of people out of absolute poverty
through economic growth.

The Arguments Against

Critics point out that globalisation has compromised Indiad??s economic sovereignty by making it
dependent on foreign capital and international institutional mandates. The focus on export-oriented
growth has sometimes led to the neglect of core domestic sectors like public healthcare, primary
education, and rural infrastructure.

Environmental degradation accelerated as global corporations looked to exploit natural resources,
leading to deforestation, pollution, and the displacement of tribal populations. The emphasis on
intellectual property rights under international regimes has raised concerns regarding the affordability of
life-saving medicines and agricultural seeds for the poor.

The phenomenon has also created an-unorganized workforce, where formal sector companies
outsource work to informal contracts to save ¢osts, leaving workers without medical benefits or pension
security.

UPSC Perspective

Prelims Focus

For the Preliminary examination, focus closely on the institutional frameworks related to globalisation.
Questions are frequently designed around the agreements of the World Trade Organization (WTQO),
such as the Agreement on Agriculture (AoA), TRIPS, and TRIMS. Understand the terminology of
international capital flows, distinguishing between Foreign Direct Investment (FDI) and Foreign Portfolio
Investment (FPI), alongside their regulatory limits under the Foreign Exchange Management Act
(FEMA). Pay attention to indicators issued by global bodies, such as the IMF, World Bank, and WEF,
which track global integration and economic freedoms.

Mains Focus

In the Mains examination, questions on globalisation appear in both General Studies Paper | (under
Social Issues) and General Studies Paper Il (under Economic Development). The expectation is to
write balanced, analytical answers that do not take extreme ideological stands.

When addressing social issues, focus on the impact on vulnerable sections, including women, the
elderly, agrarian communities, and tribal groups. Analyze how cultural integration affects local
languages and traditional structures.

For economic questions, examine global supply chain vulnerabilities, the shifting nature of jobs due to
automation and the gig economy, and the challenge of jobless growth. Always back arguments with
data from the Economic Survey, census statistics, or recognized international reports.
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Common Student Confusion

Misunderstanding

Students frequently confuse Globalisation with Liberalisation and Privatisation, treating the terms as
interchangeable synonyms.

Correction

While they are parts of the same 1991 reform package, they mean different things. Liberalisation is the
relaxation of government restrictions on economic activities (removing the License Raj). Privatisation is
the transfer of ownership of property or business from the government to the private sector
(disinvestment). Globalisation is the final outcome where the domestic economy integrates with the
world economy. Liberalisation and privatisation act as internal policy tools that allow globalization to
take place externally.

Misunderstanding

There is a belief that globalisation has reduced the absolute power.and relevance of the nation-state
completely.

Correction

Globalisation has altered the role of the state, not destroyed it. The state remains the final authority on
national security, law and order, and welfare distribution. In fact, crises like global pandemics or
international financial crashes show that citizens look to their national governments, not global
institutions, for protection and relief. The state has moved from being a controller to a facilitator and
regulator.

Short Revision Points

¢ Definition: Integration of national economies and societies through cross-border flows of goods,
capital, services, technology, and labor.

e Key Drivers: Technological breakthroughs in communication, transport containerisation, and
policy shifts toward tariff reduction and deregulation.

e Dimensions: Multi-faceted process encompassing economic networks, political shifts in
sovereignty, social migrations, and cultural synthesis.

¢ Indiad??s Journey: Shifted from an inward-looking model to an open economy in 1991 due to a
severe Balance of Payments crisis, adopting LPG reforms.

e Positive Impacts: Higher GDP growth, rise of the IT sector, substantial poverty reduction,
expansion of foreign reserves, and enhanced consumer choices.

¢ Negative Impacts: Rising economic inequalities, distress in the agricultural sector, growth of
informal labor, and challenges related to cultural homogenization.

Page 7
SHRI RAM IAS - Best IAS Coaching in Delhi



SHRI RAM IAS
mmmmmmmmm 8882939805, 9958635276

FAQs
1. What triggered the globalisation of the Indian economy in 19917

India faced an acute Balance of Payments crisis where foreign exchange reserves fell below what was
needed to pay for two weeks of imports. To secure emergency financial assistance from the
International Monetary Fund and the World Bank, India implemented structural economic reforms,
opening its markets to global trade and investment.

2. How does globalisation affect Indian agriculture?

The impact is mixed. It opened international markets for Indian cash crops like spices, tea, and rice,
increasing export earnings. However, it also exposed Indian farmers to international price volatility,
introduced competition from heavily subsidized foreign agricultural products, and led to concerns over
patent controls on seeds under the TRIPS agreement.

3. What is meant by theterm/a??Glocalizationa???

Glocalization is the blending of global and local elements. It happens when global products, ideas, or
cultural practices are modified to suit the local tastes, laws, or traditions of a specific region. A common
example is global food chains altering their menus to include vegetarian choices tailored specific to
Indian dietary preferences.

An aspirant studying globalisation meaning UPSC notes explained must view the process as an
ongoing evolution rather than a historic event that concluded post-1991. The phenomenon continues to
shape current events, from international trade disputes to climate change negotiations, directly
influencing the administrative environment. For a systematic and deep understanding of these changing
global dynamics and their impacts on the civil services syllabus, SHRI RAM IAS is widely regarded as
the best IAS coaching in Delhi, providing clear concepts and analytical guidance necessary for success
in the examination.
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