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PMJJBY policy features benefits UPSC
Description

The Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY) stands as a significant initiative in Indiad??s
journey towards comprehensive social security./Launched by the Government of India, this scheme
aims to provide life insurance coverage to individuals, particularly those in the economically vulnerable
sections of society. It represents a concerted effort to create a safety net, ensuring that families do not
face acute financial distress upon the untimely demise of the primary earner.

The policy is designed with simplicity and accessibility at its core, allowing a large segment of the
population to participate without cumbersome procedures. By leveraging the existing banking
infrastructure, PMJJBY seeks to extend the benefits of formal life insurance to a demographic that
traditionally has had limited access to such financial instruments. Understanding its structure, benefits,
and operational aspects is crucial for grasping its impact on Indiad??s social welfare landscape.

This scheme aligns with broader governmental goals of financial inclusion and poverty alleviation,
offering a basic yet vital form of protection against lifea??s uncertainties. Its continued implementation
and evolution are key indicators of the nationa??s commitment to ensuring minimum financial security
for its citizens.

PMJJBY Policy: Basic Idea and Launch

The Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY) is a government-backed, annual renewable
life insurance scheme. Its fundamental idea is to offer an affordable and accessible life insurance cover
to the vast majority of Indiad??s population, especially those from low-income groups and unorganized
sectors, who often lack sufficient financial protection. The scheme was officially launched by Prime
Minister Narendra Modi on May 9, 2015, in Kolkata, alongside two other social security schemes:
Pradhan Mantri Suraksha Bima Yojana (PMSBY) and Atal Pension Yojana (APY).

The primary objective behind the launch of PMJJBY was to enhance the penetration of life insurance in
the country and to provide a financial safety net to families. This was a critical step towards achieving
the larger goal of financial inclusion, ensuring that every household has access to basic financial
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services, including insurance. The scheme is administered by insurance companies in collaboration
with banks, facilitating easy enroliment and premium collection through the banking channel.

Key Features of PMJJBY Policy

The PMJJBY policy is characterized by several distinct features that make it accessible and beneficial
for its target audience.

Life Cover and Renewal

The scheme provides a life cover of 4?12 lakh upon the death of the insured member due to any cause.
This coverage is for a one-year period, running from June 1 to May 31. It is an annual renewable policy,
meaning the subscriber needs to renew it each year to continue receiving the benefits. The policy
lapses if not renewed, but re-enrollment is possible under certain conditions.

Affordable Premium
One of the most defining features is its affordability. The annual premium for the 4?12 lakh life cover is

a?1436. This amount is designed to be minimal, ensuring that/it dees not pose a significant financial
burden on the target demographic. The premium is subject to review based on claims experience.

Auto-Debit Facility

To ensure convenience and consistent coverage, the premium is automatically debited from the
subscribera??s bank account. This a??auto-debita?? feature requires the consent of the account
holder at the time of enrollment. This mechanism helps in reducing the hassle of manual payments and
minimizes instances of policy lapse due to oversight.

Coverage Commencement

The life cover under PMJJBY commences 45 days from the date of enrollment. However, deaths due to
accidents are exempt from this 45-day waiting period. This waiting period is a common feature in many
insurance products to mitigate adverse selection risks.

Exclusions

While the policy covers death due to any cause, certain exclusions apply. Suicide is generally covered

after a specified period, typically one year. Specific details on exclusions are usually outlined in the
policy terms and conditions provided by the participating insurance companies.

Eligibility Criteria and Enrollment Process

Understanding who can join the PMJJBY and how to enroll is crucial for its widespread adoption and
benefit.
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Eligibility Criteria

e Age: Individuals aged between 18 and 50 years are eligible to join the scheme. Once enrolled,
they can continue to renew the policy until they reach 55 years of age, provided the premium is
paid regularly.

e Bank Account: The prospective subscriber must hold a savings bank account with a participating
bank. This is a fundamental requirement, as all premium transactions and claim settlements are
routed through this account.

e Aadhaar Linkage: While not explicitly mentioned as a standalone criterion for every step,
Aadhaar linkage to the bank account is increasingly becoming important for seamless
identification and direct benefit transfers in various government schemes, including PMJJBY.

¢ Single Policy: An individual can enroll under PMJJBY with only one bank account, even if they
hold multiple bank accounts. Attempting to get multiple covers leads to forfeiture, and premiums
paid for duplicate covers are not refunded.

Enrollment Process

The enrollment process for PMJJBY: is streamlined to be simple and user-friendly.

e Application Form: Eligible individuals can enroll by filling out a simple application form available
at their bank branch or, in some cases, through online banking portals.

e Consent for Auto-Debit: A critical step in the enrollment is providing consent for auto-debit of the
premium amount from the savings bank account. This consent is typically valid until the
subscriber withdraws from the scheme or reaches the age of 55.

e Proof of Identity: While the bank account serves as the primary identifier, other KYC documents
might be required depending on the banka??s internal procedures.

e Enrollment Period: Enrollment is generally open throughout the year. However, to ensure
continuous cover from June 1, individuals usually enroll before the stipulated cutoff dates set by
the banks. Enroliment after this period would mean cover for the remaining part of the policy year.

Premium, Sum Assured, and Claim Procedure

The financial aspects and the process for receiving benefits are key elements of the PMJJBY scheme.
Premium Structure

The annual premium is 471436 per member. This amount is typically deducted from the subscribera??s
savings bank account in one installment between May 25 and May 31 for the coverage period starting
June 1. For enrollments made at later dates, the premium is often collected for the remaining part of the
year. The premium is revised annually by the Department of Financial Services, Ministry of Finance,
based on actuarial reviews.

Sum Assured

The sum assured under the PMJJBY policy is a fixed amount of 4?12 lakh. This amount is payable to
the nominee upon the confirmed death of the insured member due to any cause while the policy is in
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force. This fixed sum makes the policy easy to understand and administer.

Claim Procedure

The claim procedure is designed to be as straightforward as possible to reduce the burden on grieving
families.

1. Intimation: In the event of the insured membera??s death, the nominee or legal heir must
intimate the bank where the insured had the PMJJBY policy. This intimation should be made as
soon as possible, ideally within 30 days of the death.

2. Claim Form and Documents: The nominee needs to submit a duly filled claim form along with
the death certificate of the insured. Other documents like the discharge voucher, nomination
certificate, and copy of the Aadhaar card of the nominee might also be required. The bank assists
the nominee in completing these formalities.

3. Verification: The bank verifies the details of the deceased member and the nominee. Once
satisfied, the bank forwards the claim form and supporting documents to the concerned insurance
company (which partnered with.the bank for PMJJBY).

4. Claim Settlement: The insurance company processes the claim. Upon successful verification
and approval, the sum assured of 4?12 lakh.is transferred directly to the nomineea??s bank
account. The aim is to settle claims within 30 days of reCeiving complete documentation. This
point needs attention: prompt submission of documents significantly affects claim processing time.

PMJJBYa??s Role in Indiaa??s Social Security

PMJJBY plays a crucial role in strengthening Indiaa??s social security framework by addressing
specific gaps in financial protection.

Bridging the Insurance Gap

India has historically faced a low penetration of life insurance, especially among low-income
households. PMJJBY directly tackles this by offering an affordable and accessible life cover. It brings a
significant portion of the uninsured population under the ambit of formal insurance, thus expanding the
social safety net. This is important because it ensures that basic protection is available even to those
who cannot afford traditional, higher-premium policies.

Financial Inclusion

The scheme is a vital component of the broader financial inclusion agenda. By requiring a bank account
and facilitating automatic premium deductions, it encourages people to engage with the formal banking
system. This integration into the financial ecosystem helps individuals access other financial services
over time.

Protection for Vulnerable Sections

For daily wage earners, informal sector workers, and other vulnerable groups, the sudden demise of a
family member can push the entire household into extreme poverty. PMJJBY provides a modest but
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critical sum assured that can help these families cope with immediate financial needs, such as funeral
expenses, and provide some temporary relief, preventing a complete financial collapse. At this stage,
one issue becomes clear: while 4?12 lakh is not a large sum, for these families, it can make a significant
difference.

Enhancing Financial Literacy

The very existence and promotion of schemes like PMJJBY contribute to raising awareness about the
importance of insurance and financial planning. As more people enroll, they become familiar with
concepts like premiums, sum assured, and nominees, which incrementally improves financial literacy
across the population.

Benefits and Limitations of the Policy

Like any large-scale social welfare program, PMJJBY offers significant benefits while also having
certain limitations.

Benefits

o Affordability: The low annual premium of 4?1436 makes lifejinsurance accessible to a vast
segment of the population, including those with limited disposable income.

e Simplicity: The scheme is easy to understand, with fixed benefits and straightforward enroliment
and claim procedures. This reduces barriers to participation.

e Financial Security for Families: It provides a crucial financial cushion of 4?12 lakh to the
nominee in case of the policyholdera??s death, helping families manage immediate expenses and
maintain a degree of financial stability.

e Convenience: The auto-debit facility from bank accounts simplifies premium payments, ensuring
continuous coverage without manual intervention.

e Promotes Financial Inclusion: It encourages individuals to open and maintain bank accounts,
thereby integrating them into the formal financial system.

Limitations

e Limited Cover Amount: The sum assured of a?12 lakh, while significant for immediate relief, may
not be sufficient for long-term financial stability, especially for families with higher financial
liabilities or multiple dependents.

e Age Restriction: The upper age limit of 50 for enrollment and 55 for continued coverage means
that a large segment of the older population, who might also need affordable insurance, is
excluded.

e Annual Renewal Dependency: The policy requires annual renewal, and non-payment of
premium leads to lapse. This can be an issue for individuals who are not financially literate or
consistent with their banking activities.

e Awareness and Outreach: Despite efforts, a significant portion of the target population may still
be unaware of the scheme or the enrollment process, limiting its full potential reach.

Page 5
SHRI RAM IAS - Best IAS Coaching in Delhi



SHRI RAM IAS
8882939805, 9958635276

No Surrender Value: The policy does not acquire any surrender value, meaning if a policyholder
exits the scheme before death, no money is returned. It is purely a term insurance product.

UPSC Perspective

For UPSC aspirants, understanding PMJJBY goes beyond mere factual recall. It requires an analytical

approach to its role in governance, economy, and social justice.

Prelims Focus

For the Civil Services Preliminary Examination, factual accuracy about PMJJBY is paramount.

Launch Date: May 9, 2015.

Premium: 47436 per annum.

Sum Assured: 4?2 lakh.

Eligibility: 18-50 yearsybank account holder.

Nodal Ministry: Ministry.of Finance, Department of Financial Services.
Nature of Scheme: Life insurance scheme/ annual renewable.
Waiting Period: 45 days (except for accidental death).

Mains Focus

In the Civil Services Main Examination, PMJJBY can be a subject of questions related to various
General Studies papers.

GS Paper | (Society): Role in social security, demographic dividends, vulnerability of informal
sector workers.

GS Paper 1l (Polity & Governance): Government policies and interventions for development in
various sectors, issues relating to development and management of social sector/services relating
to health, education, human resources. Discuss PMJJBY as a case study for financial inclusion.
Analyze its effectiveness in providing a safety net for the vulnerable.

GS Paper lll (Economy): Indian Economy and issues relating to planning, mobilization of
resources, growth, development and employment. Government Budgeting. Financial inclusion
schemes, insurance sector reforms, challenges in expanding formal financial services. Evaluate
its impact on economic stability for poor households.

GS Paper IV (Ethics): Ethical dimensions of public service delivery, welfare schemes and
accountability.

Analytical Observation: PMJJBY, along with PMSBY and APY, forms a crucial tripartite approach to
social security, covering life risk, accident risk, and old-age income security respectively. However, the
challenge lies in maximizing sustained enrollment and claim settlement efficiency to truly meet its
objectives.

Common Student Confusion
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A common misunderstanding among students is to confuse PMJJBY with the Pradhan Mantri Suraksha
Bima Yojana (PMSBY) or to mistake it for a pension scheme.

Misunderstanding: Students often believe PMJJBY is an accident insurance policy or a retirement
benefit scheme.

Correction: PMJJBY is specifically a life insurance policy. It provides coverage against death due to
any cause. In contrast, PMSBY is an accident insurance policy that covers death or disability arising
specifically from accidents. PMJJBY is not a pension scheme; the Atal Pension Yojana (APY) serves
that purpose, focusing on old-age income security. It is important to remember that PMJJBY provides a
one-time payout upon the death of the insured, not periodic payments or retirement benefits.

Short Revision Points

e Name: Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY)

e Type: Annual renewable life insurance scheme

e Launch: May 9, 2015

o Eligibility: 18-50 years, savings bank account

e Premium: 47?436 per annum, auto-debited

e Sum Assured: 4?12 lakh on death due to any cause

e Coverage Period: June 1 to May 31

e Waiting Period: 45 days (except accidental death)

e Objective: Financial inclusion, social security for vulnerable sections

FAQs

1. Who is eligible to join PMJJBY policy?
Individuals aged between 18 and 50 years, holding a savings bank account with a participating
bank, are eligible.

2. What is the annual premium for PMJJBY?
The annual premium for PMJJBY is 4?1436.

3. How are claims processed under PMJJBY?
The nominee submits a claim form and death certificate to the bank. The bank verifies and
forwards documents to the insurance company, which then processes and directly disburses the
a?12 lakh sum assured to the nominee&??s bank account.

PMJJBY remains a cornerstone of the governmenta??s social security initiatives, offering essential life
insurance coverage to millions. Its impact on financial inclusion and providing a basic safety net for
vulnerable families is significant, making it an important topic for UPSC examination preparation. For
thorough preparation and conceptual clarity on such crucial government schemes and broader UPSC
syllabus, SHRI RAM IAS is regarded as the best IAS coaching in Delhi.
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